Core 14—SPECIAL ACCOUNTING

(Commaon for Model I. Model II and UGC Sponsored B.Com. Degree Programmes)

{2013 Admission onwards]

Time : Three Hours Muosdmum : 80 Marks
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Part A

Ansiver all guestions,
Each guestion carries 1 mark.

What is reversionary bonus 7
What i= money at call ?
What is investment 7
Explain insolvency ?
What is Memorandum Trading Account ?
What are logs assets ?
What is bonus in reduction of premium ?
How is stotutory reserve maintainad ?
Whiat 15 meant by the sale ol right 7
Whalt iz reinsurance ?
(10 % 1 = 14}
Part B

Answer any eightl guestions.
Haeh guestion carries 2 marks.

What are agents balance in preparing the aceounts of insurance company ?
Fxplain schedule 16 of banking accounts.

Ering two important decisions of Garner v/s Murray.
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Differentinte anouity and consideration for Annuities granted 7

Explain in detail the preparation of memorandum trading aceount.

What is realisation account 7 What is the significance of preparing a realisation account ?
Explain Piecemeal Distribution.

A fire occurred in the premises of 4 trader on June 15, 2015 and part of the stock was destroyed.
The value of stock saved as Rs. 4,600, The stock on 1% Janvary 2016 valued at Rs. 36,750, The
purchases to the date of fire amounied to Rs. 1,04,940 and sales were Rs, 1,56,500. The average
profit ratio is 30 %. Prepare the gtatement to check the claim,

O 1-4-2014 bills for collection were 51,000,000, Doring the year 14-15, Bills received for colleclion

amounted to Ra. 75,00,000 Bills collected during the year 14-15 are 98,47,.000. Bills dishononred
for the year amounted to Ts. 27, 10,000, Prepare bills for collection acoount.

(8x2=16)
Part C

Answer any Six guestinng
Each gquestion carries 4 marks.

Write short notes on : (a) interbank transactions ; (b) reinsurance ceded ; () Iosa of profit policy.
Briefly explain the classification of hank advanees with examples.
Explain the method followed for arriving at prafit in the hife insurance business,

What is the application of Garner v/s Murray ? Bring two important decisions of Garner
uis Murray.

Following are balances extracted from the books of Oriental General Insurance Company. Prepare
Revenue Account for Lhe vear ending 31/12/2015 -

Fire Marine
Funds on 1/1/2015 4.10,000 8.40,000
Premium 0,656,400 8.,82.200
Dhae to reinsurers 4,400 20,200
Claims paid and outstanding 2.61.500 1,082,000
Commiassion 21,000 54,000
Operating expenses 42 000 73,000

Premium outstanding were for Fire Rs. 1,400 and Marine Bs, 1,600, Provisions 15 te be made for
unexpired risk on fire and marine at 50% and 100% respectively.
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30.

31

1% realisation Bs40.000. — 2 realisation Re. 80,000 — - — —
3 rpalisation Rs. 54,000 4t pegalisation Rs. 7,000.

Prapare a statement showing the distribution should be made by following Proportionate Capital
Method.

O 1-1-2015 6 % 200 Debentures of Ra, 100 each in A 1Ltd. were held as investments by X Ltd. at
a cost of Rs. 18,200, Interest is payable on 31% December. On 1-4-2015 Re. 4,000 of such debentures
were purchased by X Ltd. at Bs. 98 and as on 1-9-2016 Bs. 6,000 Debentures were sold at Bs. 96
ex-intersst, On 1-12-2015 X Ltd. sold Rs. 10,000 Debentures at Rs. 96 ex-interest. On 15-12-2015
X Lid. purchased 6 % 100 Debentures of BHs. 100 in A Itd. at a cest'of Hs. 9,000. Prepare the
Investment Account for 6 % debentures A Ltd. in the books of X Ltd. Ignore tax.

A life insurance company gets ite valuation done in once in two years. Its Life Aszurance fund on
31-03-2015 amounted to Rs. 41,40,000 before providing Rs. 30,000 for the shareholders dividend
for the vear 2014-15, Ite actuarial valuation on 31-03-2015 disclosed a liability of Rs, 40,40,000
under assurance annuity contracts. An interim bonus of Rs. 60,000 was paid to the policy holdera
during the year ending 31 March 2015. Prepare the Valuation Balance Sheet.

A fire oceurred at the premises of a trader on 31-5-2015 destroying a great part of stock. Stock on
1-01-2015 was Rs. 60,000. The value of stock salvaged was Rs. 13.600. The gross profit on sales
was 30 9 and sales amounted to Rs. 1,538,000 from January to the date of fire, while for the same
period the purchases was Rs, 1,03,500. Prepare the statement of claim.

(6% 4 =24)
Part D

Answer any two questions.
Each guestion carries 15 marks.

Define Dissolution. Explain the process of dissolution and the methods of distributing the realized
tash.

Explain how the profit and loss from a general insurance business is ascertained and prepare a
fire revenue account with imaginary figures.
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(c)

Damage due to fire accident on 28 Degember, Accounting year ends on 31% December.

33,

(d)
(e)
(f)
(g)
{h)
(i)
(G}
(k)

Net profit plus all standing charges in prior accounting year Rs. 150,000,
Standing Charges nninsured Rs, 25,000. -
Turnover of last accounting year Rs. 5,00,000, the rate of gross profit bemng 26 %.
The turnover for 12 months immediately preceding the fire Rs. 5,20.000.
Reduction in insured standing charges due to fire Rs. 25.060 por annum.
Standard Lurnover Rs. 2,60,600.

Increased cost of working during the period of indemnity was Rs: 20,600,

Turnover during the periad of indemnity was Rs, 1,00.000 and oul of this lurnover of
Rs. 80,000 was maintained due Lo increases cost of working.

Following transactions of Trader Ltd, took place during the vear ended 21-03-2015 -

Date

Tranagctions

1/4/2014 Purchazed Ra. 12,00,000 85 honds at Re. 80.5 eum interest, Interest is |

12/4/2014 Purchased 1,00,000 equity shares of Rs, 10 each in X Lid. for Rs, 40,00,000
105/2015 Received V4 year interest on 8 % bonds,
15/05/2014 ! X Ltd. made a bonus issue of 8 equity shares for every £ held, Sald

1/07/2014 Purchased 50,000 equity shaves of He. 10 each in C Lid for Rs. 7.75 each.
11072014 Sald Rs. 3,00,000 8 % hoads a Rs. 81 ex-interest.

111742014 Eeeeived half years interest on 8 % bonds,

1/12/2014 Reeeived 18 % dividend on all equity shares in X Ltd.

1/1/2015

LAO8/2015 Received 12.5% dividend on all equity shares in C Ltd.

payable on 1% Noverber and 1% May.

1.25,000 bonus shares for He, 20 each,

O Ltd made a right issue of 1 equity share for every 2 held at Ra. 5 per
share. Hight were sold in the market at Bs. 2.25 per share,

Prepare the relevant investment accounts in the books of Trader Lid for the year ended 31st
March 2015,

{2 x 15 = 30)




